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Personal financial management skills are taught to less than 6 percent of all Indiana high school graduates in a standalone course.  Economics courses taught in the high school social studies discipline, while peripherally addressing personal financial indicators, “at best encourage strands of personal finance to be covered along with the traditional economic areas, but they are by no means comprehensive” (Day, 2004, p. 1).  In business education, a course entitled Personal Finance has been part of the Indiana curriculum since the late 1990s.

Personal Finance in Business Education

Personal finance is a business education course with these areas of study:  personal financial planning; financial services; budgeting; investments; insurance protection; credit management; consumer purchases, rights, and responsibilities; and decision-making skills for all aspects of life as consumers, producers, entrepreneurs, and economic citizens.

The National Standards For Business Education:  What America’s Students Should Know And Be Able To Do In Business (2001) include standards for Personal Finance in eight fundamental areas:  personal decision making; earning a living; managing finances and budgeting; saving and investing; buying goods and services; banking; using credit; and protecting against risk.  The Indiana curriculum content for the existing personal finance course matches with these recommended areas of study.

Personal Finance as a Standalone Course

A standalone course in personal finance will be more effective at teaching personal financial management skills than an integrated curriculum approach because:

1. Teachers in disciplines that do not provide training in the concepts of personal financial management do not possess the background necessary to teach these skills to students.  Furthermore, teachers who are asked to teach outside their disciplines develop resistance to the task brought on by the natural fear of change, and demonstrate a lack of motivation (Bitner & Bitner, 2002; Perrin, 2000; Wonacott, 2000).

2. There is little research literature supporting integrated curriculum as a successful restructuring strategy for American high schools (Kysilka, 1998).

3. There is evidence to support immersion into content as the best way for students to learn.  A standalone course provides that opportunity for students.

The personal finance course that currently exists in the Indiana state-approved high school business education curriculum contains the basic standards that have been identified by the National Jump$tart Coalition for Personal Financial Literacy (2004), and the Indiana State University Networks Financial Services Initiative (Wilhelm & Chao, in press).  This course can provide a solid foundation for understanding the complexities of personal financial management. The course will help to ensure that young adults can become lifelong learners in matters of personal finance.

Certified Business Educators and Personal Finance

Business educators in the state of Indiana have received appropriate academic training and are certified to teach personal financial management concepts.  In addition to the curriculum and instructional methodology courses in education, business education graduates take the same business core courses as all other college of business majors that typically include:

· Two to three accounting courses

· Two to four economics courses

· Business finance

· Personal finance

· Marketing

· Management and organizational behavior

· Operations management

· Communication and business communications

· Three to four business technology courses

Business education graduates are certified to teach business subjects in the elementary, middle/junior high and high schools in the state of Indiana and have the academic background to teach personal finance.

Recommendation to the Education Roundtable

Indiana business educators believe that all students should be provided with personal financial management skills and knowledge.  Indiana has been among states with the highest rates of personal bankruptcy over the last few years.  Many Hoosier families struggle to manage their financial resources in difficult economic times.  Predictions for the future indicate that individual consumers must assume more responsibility for managing their financial resources themselves and making wise choices to provide for their future.  Business educators believe that Personal Finance should be provided for and required of all Indiana high school students. The existing Business Education Personal Finance course can provide the personal financial education Indiana high school students need.

We appreciate your consideration of this proposal.
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